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TITLE: Second Amendment to Affordable Housing and Grant Agreement of October 10, 2008 
 
 
_______________________________ 
Executive Director 
 
RECOMMENDED ACTION:
 
Approve a Second Amendment to the Affordable Housing and Grant Agreement of October 10, 
2008. 
 
BACKGROUND: 
 
In 2008 the Irvine Community Land Trust (Land Trust) was awarded a grant of Federal 
Community Development Block Grant (CDBG), HOME, and State of California Workforce 
Housing funds by the City of Irvine (City) to acquire residential property for affordable housing 
purposes.  The Affordable Housing and Grant Agreement (Agreement) provided $1,063,515 in 
total funding that was to be used for expenses associated with the acquisition, rehabilitation and 
operation of affordable housing within the City of Irvine. 
 
The City received notification from the State of California after the Agreement was executed that 
an addition allocation of State Workforce Housing funds had been awarded and could be 
allocated to the Land Trust to increase its activities to acquire existing residential property for 
affordable housing.  An amendment was approved by the City and the Land Trust on November 
26, 2008 to allocate the additional $752,124 in State of California Workforce Housing funds.  
Although the City and Land Trust executed the Agreement and the State executed a contract with 
the City for this funding, moneys were not released to the City and Land Trust until May 2009 
due to the State budget crisis.  The City confirmed the release of money in July 2009 and ensured 
it was deposited into the City’s account so there would be no impairment to drawing these funds 
when the Land Trust opened escrows of future properties.  
 
The City was awarded $14,954 in funds from the U.S. Department of Housing and Urban 
Development (HUD) under a temporary entitlement grant program called the American Dream 
Downpayment Initiative (ADDI).  As part of the City’s approval of the CDBG and HOME 
program for this year the ADDI funds were committed to the Land Trust to be used as down 
payment assistance.   
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The ADDI program has the following requirements: 
 

• ADDI funds may only be used for downpayment assistance towards the purchase of a 
single family home by low-income, first-time homebuyers.   

• Rehabilitation that is completed in conjunction with a home purchase assisted with ADDI 
funds is an eligible activity; however, rehabilitation assistance may not exceed 20 percent 
of the ADDI allocation. 

• Assisted homebuyers may not earn more than 80 percent of the Orange County Median 
Income. 

• There is a minimum subsidy of $1,000 and a maximum of $10,000 per household.  
 
City staff recommended approval of the allocation of the $14,954 balance of the City’s ADDI 
funds to the Land Trust to facilitate the sale of its initial affordable units.  The City Council 
approved the allocation and a second amendment to Agreement.  The Agreement, first and 
second amendment are attached for the Board’s information. 
 
FISCAL IMPACT: 
 
The allocation of $14,954 in downpayment assistance funds does not increase costs to the Land 
Trust, however it will facilitate the acquisition of Land Trust units by home buyers as these funds 
will provide partial funding for purchase and closing costs. 
 
ALTERNATIVE: 
 
None 
 
CONCLUSION: 
 
Approval of the proposed allocation will direct $14,954 of ADDI funds to the Land Trust to 
facilitate the sale of permanent affordable housing.  The Land Trust will provide downpayment 
assistance to income eligible homebuyers in accordance with HUD regulations and the City 
Agreement.  Given that the Land Trust has been established for the purpose of developing and 
managing permanent affordable housing, staff recommends approval of the proposed second 
amendment to the Affordable Housing Agreement. 
 
Attachment: 

1. The Affordable Housing and Grant Agreement  
2. First Amendment to the Affordable Housing and Grant Agreement 
3. Second Amendment to the Affordable Housing and Grant Agreement 
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The Affordable Housing and Grant Agreement 

 































































Attachment 2 
First Amendment to the Affordable Housing and Grant Agreement 

 

 









Attachment 3 
Second Amendment to the Affordable Housing and Grant Agreement 
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